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International Convergence of Capital Measurement and Capital Standards - a Revised Framework "Basel IT"

Since its establishment by the central bank Governors of the Group of Ten countries in 1974, the Basel Committee
has become increasingly influential in setting capital adequacy guidelines for banks globally. The committee's first
attempt to standardize the way banks measure and report capital adequacy, known as the Basel Capital Accord, was
published in the 1980s and implemented between 1988 and 1992. Also immediately, the committee began to discuss
improvements to the methodology and measurement of capital, culminating in The New Capital Adequacy Framework
in 1999. Subseguently, this was dubbed "Basel II" by those closest to the body of work and the nickname stuck. In
the years since, the proposal has been revised and refined in many ways, yet it remains a work in progress. Many
countries around the globe will be adopting Basel II officially beginning in 2008. Given its importance to the
fundamental credit analysis of financial institutions globally, Fitch Ratings has strived to provide meaningful research
to illuminate the features and ramifications of Basel II and has established this site as a central point of reference for
all things Basel II.
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